
Mining Rehabilitation
Funding Solution
A smarter, more efficient way to 
meet rehabilitation obligations



1 The mining rehabilitation challenge

2 A modern funding approach: the integrated solution

Mining businesses carry a long-term responsibility: restoring the land once operations 
come to an end. To demonstrate readiness, the Department Of Mineral and Petroleum 
Resources (DMPR) requires mines to maintain verifiable financial resources throughout the 
life of the operation, resources that must be accessible when rehabilitation begins.

Although essential, meeting these requirements often introduces financial strain:

For many companies, rehabilitation funding becomes something they have to do, rather 
than something that can contribute to financial efficiency.

But there is an alternative. With the right structure, your rehabilitation provision can help 
free up liquidity, reduce long-term costs, and support smarter financial planning.

Momentum Wealth and Guardrisk provide a solution that strengthens compliance, creates 
financial efficiency, and introduces a level of structure and oversight that traditional 
approaches often lack.

Growth on reserved 
capital is often 
modest.

It’s difficult to know 
whether current 
provisions keep pace 
with evolving 
liabilities.

Money may be placed 
in structures that 
restrict flexibility.

Operational liquidity 
can become limited.
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Two pillars working in unison

Guardrisk Rehabilitation
Liability Guarantee

Investment with Momentum Wealth
(Flexible Investment Option)

Guardrisk offers a DMPR 
accepted guarantee that 
reflects the mine’s assessed 
closure liability.

Key features:

• No collateral or banking 
security required.

• A structured policy with 
premiums that build up in 
an experience account.

• Coverage for both planned 
and unplanned closure 
scenarios.

• A guarantee format already 
accepted by the DMPR.

This approach enables the 
following:

• Potential steady, risk-controlled 
investment growth.

• Aligning assets with the 
changing liability over time.

• Reducing the overall financial 
drag of the guarantee through 
ongoing yearly adjustments.

• Benefiting from transparent 
reporting and structured 
oversight.

The mine’s rehabilitation-related 
premiums are invested with 
Momentum Wealth through the 
Flexible Investment Option 
(FIO), using your choice of 
suitable investment solutions 
approved by Guardrisk as 
acceptable investment 
components.
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3 Built-in yearly optimisation

4 Funding options available to mining companies

Mining operations evolve, and so do rehabilitation requirements. The Mining Rehabilitation 
Funding Solution includes a yearly review cycle to keep everything aligned.

The outcome is a more agile, better-managed funding structure that keeps pace with your 
business.

Mines typically rely on one or more of the following mechanisms. Each comes with its own 
strengths and shortcomings.

Every year, 
your adviser will 

reassess:

Updated 
rehabilitation 
cost estimates

Required 
guarantee size

Investment 
performance and 
investment value

Overall 
alignment with

compliance and
governance expectations

Section 37A Rehabilitation Trust
• Strict investment rules limit growth potential.
• Risk of accumulating more money than needed, with a complex 

reversal process.
• Contributions require regulatory approvals.
• Does not accommodate sudden or early closure events.
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Integrated guarantee and a Momentum Wealth discretionary investment 
(recommended)

By combining the Guardrisk guarantee with a Flexible Investment Option from Momentum 
Wealth, you gain:

Bank guarantee
• Requires full collateralisation or separate security.
• Yearly fees reduce available capital.
• No investment growth on money set aside.
• Uses up valuable banking facilities.

Cash
• Immediate compliance, but capital sits idle.
• No opportunity to earn a return.
• Reduces money available for operations or expansion.

Insurance guarantee (Guardrisk)
• Requires no collateral security.
• Premiums accumulate in an experience account that earns investment 

income.
• Fully acceptable to the DMPR.
• Flexible to renew or cancel at the end of each policy cycle, provided 

guarantee is returned.

A compliant, 
established 
guarantee 
solution.

Yearly alignment 
between liability, 
cover, and 
investment value.

An investment 
structure that 
grows over 
time.

A reduction in 
long-term 
carrying costs.

Clear 
governance 
and oversight.

Momentum Wealth | Mining Rehabilitation Funding Solution | May 2026 Page 5 of 9



5 Financial and operational benefits

6 How the process works

As the investment grows and yearly adjustments are made, the integrated structure can:

Potentially 
lowering the 

effective 
cost of 

maintaining 
the guarantee

Preserve 
working 

capital by 
avoiding 
collateral 

requirements

Improve 
financial 

certainty by 
matching 
assets to 
liabilities

Strengthen 
sustainability 

reporting 
and 

governance

Transform an 
obligation 

into a 
managed 
financial 

asset

This is a forward-looking, actively managed approach rather than a static funding 
mechanism.

Initial assessment
Your adviser gathers financial statements, Environmental Management 
Programme (EMPr) details, closure cost information, and site specifics to 
understand your current exposure.

Guarantee structuring
Guardrisk analyses the information and provides indicative terms, followed 
by formal guarantee documentation once accepted.

Investment setup on the Momentum Wealth platform
A Flexible Investment Option is opened on the Momentum Wealth 
platform, and the investment amount is allocated to one or a 
combination of your choice of  investment components.

1 2 3 4 5

Yearly review
Liability estimates, guarantee size, and investment values are 
rebalanced every year.

Rehabilitation phase
When rehabilitation activities are completed, accumulated capital is drawn on, and 
guarantee requirements are adjusted or cancelled.

Step 5: 

Step 1: 

Step 2: 

Step 3: 

Step 4: 
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7 What advisers need to do

Documentation to collect
 Audited financial statements
 EMPr extracts
 Life-of-mine details
 Management accounts
 Company and site information

Engage with Guardrisk
 Submit underwriting pack
 Coordinate with Guardrisk on risk assessment and quote
 Facilitate guarantee issuance

Set up the discretionary investment on the Momentum Wealth platform
 Complete the Flexible Investment Option application form
 Choose the investment component(s) 
 Submit the application form and proposal

Complete implementation
 Ensure the guarantee is accepted by DMPR
 Arrange for the payment of the investment amount to Momentum Wealth
 Record the formal advice process

Manage yearly reviews
 Update liability and guarantee sizing
 Review investment performance
 Adjust structure as required
 Provide yearly reporting to the client
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Rather than viewing rehabilitation funding as a sunk cost, this approach helps 
ensure it contributes to broader financial planning and long-term resilience.

This solution provides a more strategic way to meet rehabilitation obligations by 
blending compliance, investment growth, oversight of advice, and cost efficiency 
into a single integrated approach.

You gain:

A recognised and 
accepted guarantee 

structure

A structure 
that adapts as 

conditions 
change

Investment 
growth potential 

that supports 
the long-term 

liability

No collateral 
or banking 

facility usage

Professional 
governance and 

predictable yearly 
reviews

More information
Speak to your MDS Investment Consultant for more information.

8 Why this approach makes sense
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Contact us

Momentum Wealth

Momentum Wealth (Pty) Ltd
268 West Avenue, Centurion, 0157
PO Box 7400, Centurion, 0046

Client service
0860 546 533
T +27 (0)12 675 3000

wealthservice@momentum.co.za

Guardrisk

Guardrisk Life Limited
The Marc Tower 2, 129 Rivonia Road, Sandton, 2196
PO Box 786015, Sandton, 2146

+27 (0)11 669 1000/0860 333 361

complaints@guardrisk.co.za or info@guardrisk.co.za

The Flexible Investment Option is a Financial Sector Conduct Authority (FSCA) Category III Administrative financial services provider (FSP) investment 
product, administered by Momentum Wealth (Pty) Ltd.

The information in this document is for general information purposes and not an invitation or solicitation to invest. The information is not intended to be 
accounting, tax, investment, legal or other professional advice or services as set out in the Financial Advisory and Intermediary Services Act 37 of 2002 
(FAIS), or otherwise. The information in this document, including opinions expressed, is derived from proprietary and non-proprietary sources that 
Momentum deems reliable. It is not necessarily all-inclusive but is accurate at the publication date. While we make all reasonable attempts to ensure the 
accuracy of the information in this document, neither Momentum Wealth (Pty) Ltd, Momentum Metropolitan Life Limited, nor any of their respective 
subsidiaries or affiliates make any express or implied warranty about the accuracy of the information in this document. Past performance is not 
necessarily a guide to future returns. Financial advisers should conduct a suitability analysis and due diligence with clients on the investments mentioned 
in this document as part of their investment mandate and investment advice process. Terms apply. Available from your financial adviser and Momentum.

For investments in collective investments schemes (CIS) (unit trusts), refer to the minimum disclosure document (MDD), which is available from the 
relevant CIS manager. The MDD contains important information about investments in the particular CIS.
Momentum Wealth is part of Momentum Metropolitan Life Limited, an authorised financial services (FSP 6406) and registered credit provider.

Momentum Wealth (Pty) Ltd is an authorised financial services provider (FSP 657) and part of Momentum Group Limited.

Curate Investments (Pty) Ltd is an authorised financial services provider (FSP 53549). Registration number 2023/747232/07.

momentum.co.za

Guardrisk Life Limited, a licensed life insurer under the Insurance Act, issues guarantees in the format prescribed by the DMR and DMRE, and both 
regulators accept these guarantees. The policy runs for 36 months with three yearly premiums, includes an experience account, and provides renewal or 
cancellation options. Guardrisk applies minimum requirements that include a life-of-mine of at least 10 years and guarantee values of at least R1 million. 
Guardrisk notes the potential tax deductibility of premiums and an Advanced Tax Ruling from SARS on a class binding basis for this type of business. 
Clients should consider their own tax circumstances and seek independent advice.

Guardrisk Life Limited is an authorised financial services provider (FSP 76) and part of Momentum Group Limited.

guardrisk.co.za


