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COP27: South Africa revealed its plan to the world, and as 
investors we must play our part  
 

Between 6 and 18 November, countries came together at the Conference of the Parties to the United Nations 
Framework Convention on Climate Change (COP27) in Egypt to seek solidarity to deliver on the landmark Paris 
Climate Agreement. The conference intended to spur the private sector and industry to better assess environmental 
risks and opportunities, set and deliver ambitious climate targets and adopt responsible practices for the transition to 
a net-zero and resilient world. 
 
We fully support the Paris Climate Agreement. For more information on our climate investment policy, click here. 
 

Climate change in South Africa ______________________________________________________________ 
 

At the conference, President Cyril Ramaphosa admitted 
that the $8.5 billion that a grouping of rich nations 
pledged is not sufficient to meet the scale of our 
country’s ambition. He estimated a $39 billion shortfall 
over the next five years, but that the Just Energy 
Transition Plan (JETP) funds could spark further 
investment in the country. South Africa’s Just Energy 
Transition Investment Plan (JET IP) was unveiled.  
 
It was well received, according to Daily Maverick. 
Firstly, because the South African government largely 
designed the bespoke programme, which will enable it 
to account for local conditions on its own terms and 
secondly, because it represents a well-funded 
partnership among a small number of actors, creating 
greater accountability than is possible in a vague global 

or regional agreement. Thirdly, the deal also provides 
funding for a Just Transition at the local level in addition 
to the early retirement of coal plants, which will help to 
cushion the blow of local deindustrialisation in a 
developing economy.  
 
Essentially the plan includes three things: transitioning 
from coal and closing old coal plants; boosting the 
electric mobility sector; and developing green hydrogen 
and other renewables. We therefore support the 
government’s JET IP, a plan that allows for multi-
stakeholder participation which will unlock new 
economic development and allow our country to 
address social inequalities.  
  

 
 
 
 
 

https://retail.momentum.co.za/documents/invest-and-save/momentum-investments-climate-change-policy.pdf
https://www.thepresidency.gov.za/content/south-africa%27s-just-energy-transition-investment-plan-jet-ip-2023-2027
https://www.thepresidency.gov.za/content/south-africa%27s-just-energy-transition-investment-plan-jet-ip-2023-2027
https://www.dailymaverick.co.za/article/2022-11-20-good-cop-bad-cop-two-sides-to-sas-just-transition-investment-plan/
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Financing the Just Transition in South Africa _________________________________________________ 

As investors, we must continue to address the risks of 
climate change and support the Just Transition to a 
low-carbon economy. It is not only about phasing out 
polluting sectors, but also about creating new jobs, new 
skills, new investments and opportunities to create a 
resilient economy.  
 
As sustainability is fundamental in our approach, we 
explicitly incorporate a Just Transition perspective when 
considering climate-related action. We are making 
steady progress and during the year, we became a 
member of the Climate Action 100+ initiative. With this 
initiative we constructively and practically engage with 
Sasol and Eskom, alongside other major investors, on 
the climate agenda. To responsibly drive real change, 
we must be honest and practical about the potential 
trade-offs and consequences of actions in pursuing the 
climate agenda. 
 
We have also set targets for addressing the United 
Nations-supported sustainable development goals 
(SDGs) we decided to focus on. The focus on clean 
energy and climate action is clear through our 
investments in renewables and sustainable-linked 
bonds. 

Our Alternative Energy fund invests in the equity and 
debt instruments of sustainable energy companies and 
projects. Sustainable energy companies are those which 
are engaged in alternative energy technologies, 
including renewable energy technology, renewable 
energy developers, energy storage, energy efficiency 
and energy infrastructure. 
 
As investors and stewards of our clients’ capital, we 
encourage companies and investment managers that 
we invest with to increase their awareness of climate 
matters. We also make sure that they have a climate 
focus for a sustainable and resilient future business. It is 
also necessary to drive such considerations through 
policy adoption and to assign proper oversight functions 
to ensure successful implementation.   
 
For more about our approach to responsible investing, 
our Stewardship Report is available on our responsible 
investing page at momentum.co.za. Click here to 
download the report. 
 

Jana van Rooijen 
Responsible Investment Specialist 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable steps have been taken to ensure the validity and 
accuracy of the information contained herein, Momentum Metropolitan Life Limited  does not guarantee the accuracy, content, completeness, legality or reliability of the information contained herein and 
no warranties and/or representations of any kind, expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided. 
 
Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any liability to any persons or entities receiving the 
information made available herein for any claim, damages, loss or expense,  including, without limitation, any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in 
contract or in delict, arising out of or in connection with information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please visit us at 
momentum.co.za. Momentum Investments is part of Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider, and rated B-BBEE level 1. 
 

https://www.momentum.co.za/momentum/invest-and-save/responsible-investing
https://retail.momentum.co.za/documents/invest-and-save/annual-stewardship-report-momentum-investments-nov-2022.pdf
http://www.momentuminv.co.za/
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