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The United States (US) dollar rebounded in July as it became clearer that the US Federal Reserve (Fed) would not be
cutting its policy rate at its 30 July meeting and as previously crowded short dollar positions were unwound. As a
result, most currencies (including the rand) weakened against the dollar in July. This rand weakness provided support
for the returns of rand-denominated global asset classes in the month.

Global equities had a strong return month as markets were relieved that the US started settling tariff negotiations
with some of its main trading partners (particularly Japan and then Europe) and made positive progress with China.
Emerging equity markets (EM) slightly outperformed developed equity markets (DM) in this more risk-on
environment, with US equity returns sharply outpacing those of Europe and Japan (which were both down in dollar
terms) within DM.

As the first signs of tariff-induced inflation became evident in US inflation releases in the month, US bonds came
under some pressure, contributing to the underperformance of global bonds (down in dollar terms) against global
equities in July. Lowered expectations of future Fed rate cuts on the back of strong US economic growth numbers (in
addition to the inflation worries) also undermined the US bond market.

The strong dollar had a negative impact on the dollar price of commodities in July, with the platinum price under
pressure after an almost exponential rise in recent months. After being the strongest performer among all local and
global asset classes for consecutive months in May and June, the rand platinum price took a breather in July and was
the only asset class with negative returns for the month.

The best-performing overall asset class in July was the South African (SA) listed property sector. As a geared play on
the SA bond market, continued low SA inflation and a sharp rally in nominal bond yields on the last afternoon of the
month — when the SA Reserve Bank (SARB) cut rates and indicated that they will in future target the low point of the
official inflation target range (viz. 3%) — supported both nominal bonds and listed property. In contrast, the prevailing
low local inflation and the unofficial lowering of the inflation target was less helpful for inflation-linked bonds (ILBs).

SA equities continued to produce solid returns in July, underpinned by a strong performance from the Resource
sector (particularly by stocks in the Chemicals, Energy and Precious Metals & Mining sub-sectors).
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Asset class returns

Chart 1: Month to end of July 2025 - rand returns in %
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Source: Momentum Investments, various sources

Chart 2: Three months to end of July 2025 - rand returns in %
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Source: Momentum Investments, various sources
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Chart 3: Year to end of July 2025 - rand returns in %
40%

35%
30%
25%
20%
15%
10%

5%

0%
-5%

MSCI All Country World
MSCI World (DM)

MSCI USA

MSCI Europe

MSCl Japan

MSCI Emerging Markets
Global Property

Global Bonds

Global Cash

SA All Share

SA Capped Swix

SA Resources

SA Financials

SA Industrials

SA All Property

SA All Bond

SA Inflation-Linked Bond
SA Cash

Rand Gold Price

Rand Platinum Price
Rand/USS
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30% Chart 4: Three years to end of July 2025 - rand returns in %
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The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable steps have been taken to ensure the validity
and accuracy of the information contained herein, Momentum Metropolitan Life Limited does not guarantee the accuracy, content, completeness, legality or reliability of the information contained
herein and no warranties and/or representations of any kind, expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided.

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any liability to any persons or entities receiving the
information made available herein for any claim, damages, loss or expense, including, without limitation, any direct, indirect, special, incidental, punitive or consequential cost, loss or damages,
whether in contract or in delict, arising out of or in connection with information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please
visit us at momentum.co.za. Momentum Investments is part of Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider, and rated B-BBEE level 1.
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