
Global and local market movers 
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Bumpy recovery 
 

• 1 August 2025: President Donald  
Trump dismissed the Bureau of Labour 
Statistics head following a weak jobs 
report showing only 35 000 new jobs, 
escalating attacks on key United States 
(US) economic institutions. 

• 17 September 2025: The US Federal 
Reserve cut the federal funds rate by      
25 basis points to a target range of 
4.00%-4.25%, marking the first rate 
reduction since December 2024, amid 
cooling job growth and persistent 
inflation, with projections signalling two 
additional cuts by year-end to support 
economic activity. 

• 1 October 2025: The US federal 
government enters a partial shutdown 
as Congress failed to pass a funding bill 
by the 30 September deadline, halting 
non-essential services, furloughing 
approximately 750 000 federal workers 
and disrupting economic data releases, 
with estimated daily losses of US$400 
million. 

 
 

Budget wobble 
 

• 14 August 2025: The  
United Kingdom (UK) economy           
expanded by a better-than-expected 0.3% 
in the second quarter, led by services and 
construction. However, analysts noted a 
likely slowdown in momentum in the third 
quarter.  

• Early September: United Kingdom (UK)     
10-year gilt yields hit 4.8%, as markets 
questioned Chancellor Rachel Reeves’ 
fiscal credibility following Prime Minister 
Keir Starmer's U-turn to pass welfare 
reforms, narrowing the margin for Britain to 
meet its fiscal rules. 

• 18 September 2025: The UK-US 
Technology Prosperity Deal was signed 
during Trump's state visit, committing 
US$42 billion in joint investments for 
artificial intelligence, quantum computing 
and nuclear energy, including Microsoft's 
£22 billion pledge for cloud and 
supercomputing infrastructure to boost UK 
GDP by up to 10% in the next decade. 

 

Trade frictions 
 

• 27 July 2025: The US and the       
European Union (EU) struck a tariff deal 
that averted a transatlantic trade war 
between the two sides but still imposed 
US tariffs of 15% on most imported goods 
from the bloc. Higher tariffs on steel and 
aluminium remain in place. The EU also 
agreed to increase spending on US 
energy products and weapons. 

• 9 September 2025: French President 
Emmanuel Macron appointed Sébastien 
Lecornu as Prime Minister amid an 
ongoing political crisis, following the 
collapse of the previous government 
over budget disputes, heightening 
economic risks as debt exceeds €3.3 
trillion and yields on French bonds 
surpassed those of other Eurozone peers. 

• 18 September 2025: Germany's 
Bundestag approved the 2025 federal 
budget, allocating €500 billion for 
infrastructure and economic revival under 
loosened fiscal rules, while boosting 
defence spending to 2.4% of GDP to get 
closer to NATO targets. 

Tariffs’ toll 
 

• 30 July 2025: President Trump                
signed an executive order imposing            
25% tariffs on Brazilian imports and 
sanctions on Supreme Court Justice 
Alexandre de Moraes, who oversaw the 
prosecution of former Brazilian President 
Jair Bolsonaro. 

• 6 August 2025: President Trump            
signed an Executive Order imposing              
an additional 25% "secondary tariff" (on 
top of a 25% baseline tariff) on Indian goods 
as punishment for buying Russian oil. 

• 8 September 2025: Indonesian President 
Prabowo Subianto abruptly dismissed 
long-serving Finance Minister Sri Mulyani 
Indrawati, following deadly August protests 
over fiscal policies, replacing her with 
Purbaya Yudhi Sadewa, who pledged 
liquidity measures to boost growth, while 
adhering to the 3% budget deficit rule. 

 

Electoral shock 
 

• 20 July 2025: Japan's Liberal             
Democratic Party (LDP)-Komeito         
coalition lost its majority in the House of 
Councillors election, marking the first time 
the LDP lacked control in both houses of the 
Diet since 2009, amid voter concerns over 
inflation and stagnant wages. 

• 22 July 2025: Japan finalised a bilateral 
trade deal with the US, capping reciprocal 
tariffs at 15% on Japanese exports in 
exchange for a US$550 billion investment 
package in the US. 

• 24 September 2025: The Nikkei 225 and 
Topix indices hit fresh all-time highs, driven 
by corporate governance reforms, record 
foreign inflows exceeding ¥5 trillion, and 
resilient earnings growth despite political 
instability following Prime Minister Shigeru 
Ishiba's administration challenges. 

 

Deflation fight 
 

• 30 July 2025: China’s National       
Development and Reform Commission 
released draft guidelines to strengthen 
oversight of government-backed investments, 
prioritise advanced manufacturing and 
strategic industries to curb redundant 
spending, combat deflationary pressures 
from overlapping investments and steer capital 
toward innovation. 

• 11 August 2025: President Trump signed an 
executive order extending the pause on high 
US tariffs on Chinese goods for another 90 
days, averting their snap-back just hours 
before expiration. 

• 3 September 2025: President Xi Jinping 
presided over one of China's biggest military 
parades, marking a significant political and 
diplomatic event. The parade was attended by 
Russian President Vladimir Putin and North 
Korean leader Kim Jong Un. 

•  

Promising improvement 
 

• 30 July 2025: In its July meeting,                     
the South African Reserve Bank               
(SARB) explicitly stated its preference for 
inflation to settle at 3%, which is the lower 
end of the existing 3% to 6% target range. 
While this was not an official change to the 
target, it signalled a significant shift in the 
SARB’s focus and future policy direction. 

• 1 September 2025: President Cyril 
Ramaphosa established a Commission of 
Inquiry, led by retired Deputy Chief Justice 
Mbuyiseli Madlanga, which started 
investigating allegations of criminal 
syndicate infiltration into the country’s justice 
system. 

• 23 September 2025: President Ramaphosa 
led a delegation to the 80th session of the 
United Nations General Assembly, where he 
promoted SA's multilateralism, human 
rights and G20 priorities. 
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Compounding these issues, markets are voicing 

growing concern over President Trump's abrupt firing of 

BLS Commissioner Erika McEntarfer in August and his 

subsequent nomination of E.J. Antoni, with no prior 

experience in statistical agencies, to replace her. 

The US dollar, long the world's anchor currency, is 

under strain. Fiscal profligacy and policy volatility 

weaken its long-term position, even as tariffs 

temporarily bolster it through import compression. 

Gradual de-dollarisation trends continue with BRICS 

nations, led by China, pushing local-currency 

settlements and gold accumulation. 

Chart 7: Continued central bank support for gold 
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Central banks bought 166 tonnes of gold in the second 

quarter of 2025 alone (see chart 7). Gold's share of 

official reserves rose to 23% in early 2025, more than 

doubling since 2015, even as the US dollar's share of 

foreign exchange reserves dipped below 58%. 

That said, a broad-based selling across US assets is not 

evident. Foreign holdings of US Treasury securities have 

declined from 50% in 2007 to 33% in 2024, but total 

US securities held abroad (including agency debt, 

corporate debt, and equities) have inched up from 18% 

to 21% (see chart 8). 
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Yet despite these strains, the dollar's dominance 

endures. Its liquidity, deep financial markets and global 

acceptance remain unmatched. And alternative 

currencies face limits . 

The euro suffers from political fragmentation, the pound 

from the UK's smaller economy, the renminbi from 

capital controls, and the yen and Swiss franc from 

insufficient transaction volume. Gold, while a rising 

store of value, lacks the flexibility of a currency. 

According to the Fed, in 2025, the US dollar still 

accounted for 47% of international payments, 61% of 

foreign-currency debt issuance, and 88% of over-the­

counter foreign exchange transactions, leaving its 

reserve status largely unchallenged. 

Chart 8: Foreigners still have appetite for US assets 
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Chart 12: Inflation expectations are heading lower 
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The central bank's modelling suggests such a move 

could allow rates to fall to around 6% in the medium 

term, easing the cost of capital while keeping real 

borrowing costs in check. 

Markets have welcomed the prospect. The rand has 

firmed, long-term yields have edged lower and investor 

sentiment has brightened, suggesting credibility is 

intact. 

The trade-off, as the SARB acknowledges, is a slightly 

tighter real stance in the near term But if expectations 

are durably re-anchored, the payoff would be a lower 

inflation environment that supports investment and 

growth; complementing the structural reforms now 

inching forward. 
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