
“The most effective way 
to invest offshore is to use 
the services of a reputable 
and established offshore 
investment platform”

“The portfolio 
construction has 
been deliberately 
designed to achieve 
cognitive diversity 
and ensure a well-
diversified portfolio”

2020 was a powerful year for select 
consumer discretionary, technology 
and digital-related companies, where 

the COVID-19 pandemic provided an 
acceleration in take-up of their products 
and services. Against this backdrop, 
returns from the PPS Global Equity Fund 
were particularly strong as investments 
in companies such as Tesla and Amazon 
generated strong returns over the year.

From early November 2020, following 
the announcement of several effective 
vaccines, markets turned their attention 
to companies that had been previously 
neglected during the relatively narrow 
market rally of 2020. As inflation 
expectations normalise and economic 
activity is forecast to rebound following 
the pandemic shock, the economic 
backdrop is likely to be supportive of a 
broader range of companies. For portfolio 
managers in the PPS Global Equity Fund, 
current investment opportunities are not 
considered a binary choice; cyclical and 
secular growth opportunities co-exist in 
the portfolio, which is underpinned by a 
broad base of core investments.

The portfolio is built on a company-
by-company basis by a team of portfolio 
managers who are given the freedom to 
make individual high-conviction, long-

term investment decisions. The portfolio 
construction has been deliberately 
designed to achieve cognitive diversity 
and ensure a well-diversified portfolio. 
The result is a portfolio with more than 
300 stocks, which remains balanced 
and diversified across regions, sectors, 
industries and, very importantly, 
investment styles. 

Against the current market backdrop, 
companies that the fund invests in can 
be categorised as follows: economically 
sensitive companies (e.g. JPMorgan Chase, 
Airbus and LVMH), companies aligned 
with long-term secular growth trends (e.g. 
Tesla, Amazon, PayPal, TSMC), and broad 
foundations, a core set of investments that 
provide a broad and stable foundation to 
the portfolio (e.g. Nestle, Microsoft).

Long-term resilience
Over the longer term, prolonged growth 
or value-driven market cycles have not 
mattered for the strategy when it comes to 
generating positive excess returns. 

The strategy employed has 
outperformed the global equity market 
during every major growth and value-
driven market cycle over the last 46 years, 
with the exception of a short period in 
the mid to late 1980s, which was largely a 

consequence of being underexposed to 
Japanese companies at the height of the 
Japan equity market bubble.

During its lifetime, the strategy has 
navigated energy crises, runaway inflation, 
swings in exchange rates, multiple 
recessions (and recoveries), financial 
market bubbles, central bank monetary 
policy experiments, changing patterns 
of global trade, and a global health 
pandemic. Its consistent results have 
not been achieved by correctly timing 
inflection points in markets or having a 
distinct (and in favour) investment style. 
Instead, the consistency of the strategy’s 
excess returns lay in its long-term 
investment horizon and a well-diversified 
core portfolio.

The PPS Global Equity Fund is managed 

by partnership manager Capital Group. For 
more information, visit www.pps.co.za

Disclaimer: This information is not advice, as defined in 
the Financial Advisory and Intermediary Services Act. 
Collective Investment Schemes in Securities (CIS) are 
generally medium- to long-term investments. The value 
of participatory interests (units) may go down as well as 
up, and past performance is not necessarily a guide to 
future performance. CIS are traded at ruling prices and can 
engage in borrowing and scrip lending up to 10% of the 
market value of the portfolio to bridge insufficient liquidity. 
The manager does not provide any guarantee either in 
respect of the capital or the return of a portfolio. Certain 
funds may be exposed to foreign securities and as such, 
may be subject to additional risks brought about by this 
exposure. The PPS Global Equity Fund is registered and 
approved for marketing in South Africa under section 65 
of the CISCA. The PPS Global Equity Fund is a sub-fund 
of the Prescient Global Funds ICAV. For more information 
visit www.prescient.ie. PPS Multi Managers has appointed 
the Capital Group as the Investment Manager of the PPS 
Global Equity Fund. PPS Investments Group is a division of 
PPS, a Licensed Insurer and Financial Services Provider. 
PPS Investments Group consists of the following authorised 
Financial Services Providers: PPS Investments (Pty) 
Ltd(“PPSI”), PPS Multi-Managers (Pty) Ltd(“PPSMM”) and 
PPS Investment Administrators (Pty) Ltd(“PPSIA”); and 
includes the following approved Management Company 
under the Collective Investment Schemes Control Act: PPS 
Management Company (Pty) Ltd (RF)(“PPS Manco”). This 
document is for information purposes only and does not 
constitute or form part of any offer to issue or sell or any 
solicitation of any offer to subscribe for or purchase any 
particular investments. Opinions expressed in this document 
may be changed without notice at any time after publication. 
We therefore disclaim any liability for any loss, liability, 
damage (whether direct or consequential) or expense of any 
nature whatsoever which may be suffered as a result of or 
which may be attributable directly or indirectly to the use of 
or reliance upon the information. There are risks involved in 
buying or selling any financial product.
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In a world of ever-increasing 
investment 

complexity, platforms 
are evolving to help 
advisers and investors 
make sense of the 
global investment 
landscape.

The reasons for 
investing offshore 
are well documented 
and include valuable 
diversification benefits 
through exposure to 
different countries, 
industries, companies and currencies. 

However, the global toolbox for investing is extensive. 
Advisers need to make complex decisions apart from the 
product decision – which mix of countries, asset classes, 
industries and companies has the highest probability to 
deliver the required investment outcome for their clients. 
It is no wonder that many advisers look to investment 
professionals to help them with some of these decisions.

But complex choices remain. In South Africa, there are 
around 1 700 collective investment schemes; globally, 
there are more than 126 000 regulated funds1. How do you 
start to construct a portfolio of funds given all this choice?

A key decision is how much control the adviser and 
client want over currency and asset allocation. You can 

retain a high level of control by investing in a mix of funds 
and exchange traded funds (ETFs) that are asset class, 
region or sector specific. Or leave some of the decisions to 
an investment manager by investing in global asset class 
funds such as global equity or global fixed income. Or you 
can leave all these decisions to an investment manager 
and invest in balanced funds.

Whichever route you take, one or more investment 
managers need to be selected, which is an equally 
complex decision. Should a local investment manager 
be selected for the job, or a global investment manager, 
or a local investment manager who has partnered with a 
global investment manager? And the complexity doesn’t 
stop there.

Not all funds are created equal. Funds come in different 
legal forms such as unit trusts, corporate structures, and 
partnerships, with each offering different levels of investor 
protection. Funds also use different administrators, 
custodians and auditors. As with everything, there 
are A-league players and B-league players. And the 
jurisdiction of the fund is also important.

All of these decisions affect the probability of a 
successful investment outcome for your clients and their 
personal investment goals. 

The most effective way to invest offshore is to use 
the services of a reputable and established offshore 
investment platform. 

Momentum Wealth International was established 
in Guernsey in 1999. It offers an efficient regulatory 
and fiscal framework together with investor protection 
policies, and provides choice, simplicity, transparency 
and aggregation benefits. Platforms have continued 
to develop to stay relevant as technology and the 

investment world changed – offering access to a 
broader range of assets classes and investment options, 
including ETFs and shares, and sophisticated portfolio 
management systems to power discretionary fund 
managers (DFMs) – all in a digitally enabled and ‘always 
on’ world.

However, with the complex choices facing advisers, 
platforms must play a key role to help advisers and 
their clients make sense of the complexity of choice. An 
offshore platform provides up-to-date information and 
tools to enable advisers not only to construct the most 
suitable investment solutions for their clients, but also to 
provide a personalised service as efficiently as possible. 
This helps advisers focus on what is important – their 
relationship with clients and helping them to achieve their 
personal investment goals.

1 https://www.asisa.org.za/ and https://www.statista.com/ 2 August 2021

Momentum Wealth International Limited (FSP 13495) is an authorised financial 
services provider in terms of the Financial Advisory and Intermediary Services 
Act No 37 of 2002 in South Africa. Momentum Investments is part of Momentum 
Metropolitan Life Limited, an authorised financial services (FSP6406) and 
registered credit (NCRCP173) provider.

How platforms help to navigate  
the complex investment landscape
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Celebrating 25 years of helping people 
on their investment journey to success.

Momentum Wealth (Pty) Ltd (FSP 657) is an authorised financial services provider. 
Momentum Investments is part of Momentum Metropolitan Life Limited, an authorised 
financial services and registered credit provider (FSP 6406) (NCRCP173).
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Speak to your Momentum Consultant or visit momentum.co.za

At Momentum Wealth, personal relationships and strong partnerships are in our DNA. With us,
financial advisers and clients are not just numbers – they are our friends and our family.

Together we help people make their dreams and aspirations come to life with their
personal portfolios. When something is personal, it really matters. That is why with us,

investing is personal. Here’s to 25 years of continual innovation and investment excellence!

Momentum Investments Momentum Investments@MomentumINV_ZA

https://eur01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.prescient.ie%2F&data=04%7C01%7Cffakir%40pps.co.za%7C75826d1d62d54e4035eb08d957e19acf%7Cbdab13805e3f49619568374632b59406%7C0%7C0%7C637637448737466226%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=W4UBjjGQ9VMEV9M%2FoxyTIfMkT56w0L5w3t3IZ6Isn5E%3D&reserved=0
https://www.momentum.co.za/momentum/personal/products/invest-and-save?gclid=Cj0KCQjwjo2JBhCRARIsAFG667XQ3KrA2Q-7gzJ-6SkeQkKORWTA6Ppp5nkVBMb5NVl--otDC9x1J3IaAqV1EALw_wcB

